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Noticeregarding infringement of restrictive covenants of syndicated loansfor UNIGEN

UMN Pharma Inc. (“the Companynoticesthatthe syndicated loaagreemenof UNIGEN Inc. (‘UNIGEN’, conscidated
subsidiar of the Compan) , entered inton March 31, 201.amon¢ syndicate ofour banks ofSumitomo Mitsui Banking
Corporatiol (“SMBC") , The Juroku Bank, L., The Ogaki Kyoritsu Bank, L., andThe Akita Banl Ltd., with SMBC
acting a the arranger and the ag andthe Company beinjoint and several guaran, has faler into the status ¢
infringement ofthe restictive covenants (the loanon and after January 1, 2017. Toutstandincbalanceof thesyndicatec
loans stoodat 11,185 million yen (Tranche A: 5,185 million ydranche B: 6,000 million yen) as December 31, 20..
The infringemenis mainly attributable to the fact that tmarketing approval of recombinant influenza HA iaelUMN-
0502 ASP737:) was not obtined on or before December 31, 2016, which infringkthe relatecovenantof the loan.
Judging fronthe current progress on the review process for etigadk approval of UMI-0502 by Pharmaceutits and
Medica DevicesAgency (“PMDA”"), it hasbecomalifficult to reasonably set the deadline date efdlpprove in order ta
renew the covenants at this mom which resulted in the infringeme.

Under the circumstances, the Company is earnestlynegotiating with SMBC and ttother syndicate cbanksnot to
applyacceleration clau: at the infringement of threstrictive covenan until additional precis information regardin future
review pocess for UMI-0502is obtaine, and tocontinue the syndicated loan agreers.



